Credit Card Fraud – Don’t Become a Statistic 

Want to buy a home? How about a new car or a flat screen plasma TV you’re your neighbors can see from across the street? You can have it all – with good credit.

Here in 2008 it seems that good enough credit can buy us almost anything, and many people over-use their credit, finding themselves deep in ugly credit card debt. 

Since credit is such a powerful buying tool, card fraud and identity theft are everywhere – and this can me one of the most stressful situations we deal with today. 

Banks and financial institutions have jumped on the bandwagon, warning us all about how vulnerable our identity is. Do a Google search for the words “identity theft,” and you’ll get over 20 million results. It can all get a bit overwhelming. We recommend, as always, that you do some research and make sure your sources of information and training and qualified and show a proven record of service, such as Financial Freedom.

Many private companies and banks now offer credit protection services. Also, a vast amount of training and literature is available. Financial Freedom can help you gain control of your credit through the Credit File Correction Kit. 

An important term to become familiar with is “security freeze.” This means your credit file cannot be shared with potential creditors and no one can open any form of credit in your name. Your financial institution may have noticed suspicious activity on a credit card, and has “frozen” your credit as a precaution. 

For example, you are on a road trip and use your credit card in multiple states in a single day. Your credit may be frozen as a precaution. This is an inconvenience when you’re standing in line at a truck stop buying snacks for the final leg of your journey, but it’s much better than the alternative – someone has stolen your card and is on an interstate spending spree in your name!

A credit freeze doesn’t mean you won’t be able to get credit for yourself. You can lift the freeze when necessary using a personal identification number. 

Just four years ago, only four states gave consumers the right to freeze their credit files. Today, 35 states allow credit freezes, and 8 even allow them for victims of identify theft. 

If your credit files are frozen, even someone who has your name, birthday and Social Security number should not be able to get credit in your name. In exchange for this added security, it will take slightly longer to get your own new credit approvals. 

One step down from a credit freeze is a “fraud alert.” Residents of any state can ask the three major credit reporting agencies to place a fraud alert on their credit reports, which is supposed to alert you and ask your permission when someone applies for credit in your name. Creditors, however, aren’t required to abide by or even check the alert. 

Using credit freezes or fraud alerts are a matter of personal choice, but keep them in mind as an option if you would like to protect your private information and guard against credit theft. 

Click here to find out your state’s policy on credit freezes and how to get a freeze initiated. Unfortunately, Credit Card fraud is out there! If in doubt, use Financial Freedom’s Credit File Correction Kit to be sure you’re doing everything you can to improve and protect your credit.
