Buying a Car 
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Buying a car can be one of the most stressful events in our lives. Are we spending too much? Is the car a lemon? Whether you’re a teenager just getting licensed, or a working professional with a morning commute, public transportation just doesn’t work for everyone. Americans like to buy cars. That’s a fact.
If you haven’t purchased a car before, the process can be a little bit confusing, not to mention intimidating. Here are some helpful “Do’s and Don’ts” to guide you when you make the decision to buy a car.

DO’s:

· Maximize your savings by avoiding brand new cars. Most vehicles lose 15-15 % of their value in the first year alone. Buying a car that is approximately two years old, and in good repair, is your best bet.

· Do a lot of research before you make a purchase. Most used car values can be found at the following websites: 

· Kelley Blue Book (www.kbb.com)

· Edmunds (www.edmunds.com)

· Buy vehicles at the end of the year, when dealers are anxious to make room on their lots for the new models being released.

· Obtain a vehicle history report from the dealer, or purchase one online.

· Consider buying from a private party. This usually doesn’t involve a warranty, but there is much less (if any) pressure or selling tactics used to get you to spend more money.
DON’Ts:

· Never lease a car. When you lease a car, you have mileage restrictions and can be held liable for damages. Plus, when the lease is expired, you have just spent all that money and don’t have anything to show for it except a receipt!
· Never buy a car without having a licensed mechanic check it. You never know what kinds of engine or body problems may be hiding beneath that Candy Apple Red paint job.

· Don’t buy a car just because it looks cool. It is much better to drive that old car of yours around until you can truly afford the monthly payment on a new one.

· Don’t accept a loan with a really high interest rate! It is better to take a hard look at your credit history or credit report, and work on improving your credit score. Then you can buy a car with more peace of mind and a better interest rate.

Many factors affect the percentage rate than a dealer will offer you, including your credit history, current finance rates, competition, market conditions, and special offers.

There are many other things you can do to save money when buying a car. You can get creative with the type of auto insurance you carry. For example, most new cars require “full coverage,” which costs more. If you buy a used car, you may decide that “liability” is all you need. You can also save money by paying for your auto insurance 6 months in advance. Most insurance companies will give you a discount for doing so.

More than anything, you should simply ensure you are well informed and do lots of research before buying a new car. For more tips and information, please visit the Financial Freedom website.

