Beware of “Free” Credit Report Sites  

Credit History. Credit Report. Credit Score Minimum. What does it all mean? The subject of our personal credit literally has its own language. In today’s society, our credit score has become a “magic number” that affects how much interest we are charged when we make purchases, or even if we can make certain purchases. Just as we all have an age, a birth date, and a social security number, we all have a credit score. Our score is related to our financial history, which is the sum total of all our financial decisions, even those we made when we may have been young and didn’t yet understand credit. 

Many of us try to stay on top of our credit scores, and improve them, so that we are in better standing when it comes time to apply for that home or auto loan. In fact, the government has tried to show the importance of credit scores by passing legislation that allows us one free credit report each year. This helps us to be more aware of our credit situation, and make better financial decisions.

The Fair and Accurate Credit Transaction Act of 2003 entitles consumers to one free copy of their credit report per year from one of the three major credit reporting bureaus - Equifax, Experian, and Transunion. 

Consumer Reports WebWatch recently released a report on 24 Web sites that offer consumers paid access to their credit reports and scores. The report reveals some confusion since many of us believe these sites are connected to the government’s free annual credit report site, www.annualcreditreport.com.

Many sites have since popped up as “alternatives” to annualcreditreport.com, and they market themselves aggressively to consumers. As always, it is important to do your homework and make sure the site you’re using is legitimate. Some of these “alternative” sites claim to offer free credit reports, but are actually trying to “trick” you into purchasing other products.

The WebWatch report found that consumers who deliberately use an alternative sites in conjunction with annualcreditreport.com may find their services valuable. However, consumers using these alternative sites because of confusion about annualcreditreport.com may end up paying for something they are entitled by law to receive for free, or paying more than necessary for their personal credit report.

In many cases, the only way you get a free credit report is by signing up for a “credit monitoring service.” Another tactic is to make you sign up (and pay) for 3 credit reports at once. The term “free” seems to be used quite loosely.

For more information, read the complete report. Remember, the best site to visit to receive your free credit report is the actual U.S. government site, annualcreditreport.com.

Financial Freedom’s Credit Enhancing Program offers monthly coaching sessions to help get your credit back on track, a process also known as “credit reparation.” You will receive an in-depth credit report analysis, and personal coaching to improve your credit score. Also, the Credit Correction Kit is a do-it-yourself guide to reading and correcting information on your credit report.

